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Cuts to Debt Advice in Leeds 
January 2011
The Financial Inclusion Fund (FIF) which pays for 11 debt advisers in Leeds will end in March 2011.

The project was established in 2006 and since then around 100,000 people have been helped by 500 advisers across the country. The project in Leeds, jointly delivered by 4 advice services, Leeds Citizens Advice Bureau, Burley Lodge Centre Advice Service, St Vincent’s Support Centre and Ebor Gardens Advice Centre, has provided face to face, specialist debt advice to around 2,500 clients a year, at venues across the city. 

Advice agencies are still waiting for official confirmation that the scheme will end in March.  However, in a response to a written question in the House of Commons on 19 January Mark Hoban MP, Financial Secretary to the Treasury said, 
‘The Financial Inclusion Fund will close at the end of March this year. The Government will work closely with industry and other stakeholders to ensure that tackling financial exclusion remains a high priority.’
This scheme has been the main provider of debt advice in the City since 2006 and the end of the scheme will have a huge impact on the provision of debt advice in Leeds. One of the few resources that will remain for specialist debt advice is legal aid funding for about 700 people a year. This is also under threat in the next couple of years from current government proposals for legal aid reform which would remove legal aid funding for debt advice.
The impact from the end of FIF will be felt particularly at this time. Anyone can face money problems caused by the loss of a job, becoming sick or disabled or when something else goes wrong in their lives. Due to the current economic situation advice services are seeing continued growing demand for our help and support that is desperately needed.  A recent survey commissioned by Leeds City Council found that there has been a significant increase in the number of people wanting debt advice (from 40% of those surveyed in 2005, to 60% in 2010).
Early intervention in debt cases helps people take control of their money problems before they spiral out of control and lead to other difficulties such as health problems, relationship breakdown or loss of home.  Shelter, the housing charity, recently calculated that each family made homeless costs the state £50,000 – equivalent to the cost of providing face-to-face debt advice to 200 clients. 
The loss of provision will have an impact on other organisations in Leeds. Advice agencies are having to wind down their debt advice services now and organisations seeking to make referrals will find few appointments available, increasing pressure on statutory services and other voluntary organisations at a time when their resources are also being cut.  
We will not be able to replace the services that will be lost and our greatest concern is for those thousands of people who face deteriorating financial and personal situations as a result.
�








January 2011


